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1923 its value was raised by deliberate deflation and it was
stabilized in 1924 at 30 crowns to the dollar. The Austrian
crown, on the other hand, was the victim during 1921 and 1922
of inflation second only in degree to that which occurred in
1923 in Germany. The Austrian Government, charged with
the administration of territory which was only a fraction of the
old Empire, still maintained an administrative machinery of
the old dimensions and, moreover, was conducting various
State enterprises which showed a heavy annual loss. There was
a serious budget deficit which was met by means of the printing-
press, and by August 1922 83,000 crowns were worth one
dollar. This rate was well below the internal value of the unit,
the exchange speculator having been conducting his usual
operations. The crown was stabilized in accordance with a plan
framed by the League of Nations in October 1922. External
loans were raised to cover the budget deficit for the next two
years. A new bank of issue was setup from which the Government
agreed not to borrow. A plan was formed to reduce expenditure
and increase taxation. A Commissioner-General was appointed
by the League to see that the scheme was carried out. In
November 1922, with the aid of the foreign loans, the exchange
with sterling was stabilized at about 350,000 crowns to the pound.
By 1924 the budget balanced, and in 1925 a new unit, the schil-
ling, based upon gold, was issued in exchange for 10,000 paper
crowns. The reconstruction of Austria's finances was one of the
outstanding successes of the League of Nations.

Thus, although the disappearance of the Latin Union may
have been a disappointment to those who realize that in finan-
cial matters permanent international co-operation is essential
if there is to be stability and steady progress, the restoration, by
1928, of the international gold standard seemed to afford grounds
for considerable satisfaction. In bringing this about, too, there
had been many encouraging examples of co-operation of a kind
which the nineteenth century did not produce, It was generally
recognized that a rise in the value of gold was undesirable and
most countries therefore had refrained from putting gold into
circulation. At an International Conference at Brussels in 1920